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The topic of the taxation cost and the efficiency of tax collection and 
administration is a very important subject in the tax theoretical research and practice. 
The research in the taxation cost and the efficiency of tax collection and 
administration has very important theoretical and practical significances. Firstly, it is 
meaningful to enrich and deepen the understanding of the theory, and then to improve 
our tax system and tax policies. Secondly, it is an inevitable requirement of the target 
to maximize the benefits in developing the socialist market economy. The efficiency 
awareness of tax staff can be enhanced, the concept of “tax administration without 
cost” formed in a long time can be abandoned. It is benefit for tax departments to 
minimize the administrative cost. Thirdly, it is helpful to clear our country’s tax 
revenue work improvement ideas and to make an objective and comprehensive 
evaluation of the efficiency status in order to improve the quality and effectiveness of 
the work. 
Firstly, in this paper, the theories of the taxation cost and the efficiency of tax 
collection and administration are comprehensively interpreted. Secondly, our 
country’s current states of the taxation cost and the efficiency of tax collection and 
administration are described and analyzed. The influencing factors are empirical 
analyzed with the meaning of stepwise regression from multivariate statistics. The 
Malmquist index approach based on DEA（Data Envelopment Analysis）was adopted 
to analyze the change and decomposition of the efficiency of tax collection and 
administration in China during the period of 1998-2007 in order to find main reason 
of the change. Finally, based on the reference of the foreign advanced ideas and 
experiences, according to the empirical results, the author makes relevant policy 
recommendations. 
The contribution of this paper is: by analyzing the influential factors of the 
taxation cost and the efficiency of tax collection and administration systematically and 














efficiency dynamically, analyzes the main reason of the efficiency of tax collection 
and administration change, and captures the main contradiction in order to make 
policy recommendations to be more specific. 
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